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Convergence of European transition economies and the EU:
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Siirtymätalouksien ja EU-maiden lähentyminen:
Mitä tiedot paljastavat?
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Equation 3 First-order autoregressive fixed-effect dynamic panel model
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3 Empirical  Results
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3.1 Simple Descriptive Analysis
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3.2  Classical Approach to Convergence
















. 	  % !#$#)1 .- # 3 . 3#% #-
#%%%* # *!.#.#$*%
#.!1##-#.33#%%*)..#%+







%!1!3.! *#%*-.*#%%!*#%%+&9Convergence of European transition economies and the EU: What do the data show










?##%* %+%#.-#% .%+#* #1#
 -# %*#%
 #9%#.+



















4+3%#%!## %9% %	 +3
#.!-3%9*-.*:#. ,-,
3#%&#!-# %#**#)&#!-# %% ). %
4'3#%:#1
43#%% ). %+






!#%1#%1* %1% !##% *)3%#*+C)-#- %
#)%*0"0%!#%!93 %%##%9##*$#.%9#%!#;
9#*#%0"0##*+Vadims Sarajevs
Bank of Finland, Institute for Economies in Transition 22




:+ ( . % ! *-%#+ C * %- 	 
#*%19 !0%*-(#3%%%*




#)+0.%!#!#* 3% ). 1#.
&#!-# %%4+












 ###% #$%#7% &#!1 D1 # %  < %VE 












*!%##. %+9!#.%###*% )Convergence of European transition economies and the EU: What do the data show
BOFIT Discussion Papers 13/2001 23










(%%!%%)  8%%%%#*1*#% ..%#
*!!#3% 3#*%)*.9!#*#%




%!#; 19%  *-*%%)-!%
)9:##**%%*##%+%1*#%# !)







*!#3-* %#%9#!.#  +Vadims Sarajevs
Bank of Finland, Institute for Economies in Transition 24



























   
  
Figure 1.   Mean Income Dynamics, Balkans – on the right scaleConvergence of European transition economies and the EU: What do the data show
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Figure 3.   Coefficient of Variation, Standard Deviation over MeanVadims Sarajevs
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Figure 5.   Coefficient of Variation, Robust Measure: Interquartile Range over Median.
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Friedman’s test results
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Table 1.  Friedman’s test results for mean incomeVadims Sarajevs
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Table 2.  Friedman’s test results for median incomeConvergence of European transition economies and the EU: What do the data show
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Table 3. Friedman’s test results for coefficient of variation (standard deviation/mean)Vadims Sarajevs
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Table 5. Typical Results for the Speed of Convergence
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Table 16 Typical Results for Dynamic Panel Data Estimations of ConvergenceVadims Sarajevs
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